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The main points of fired National Security Council aide Lt. Col. Oliver North's testimony before
the House and Senate select committees are summarized below: * North said he did nothing in
his 5-1/2 years on the NSC staff that had not been approved by his superiors. He protested the
implications of others that he had been, as he put it, "a loose cannon on the gun deck of state at
the NSC." "I haven't in the 23 years that I have been in the uniformed services of the USA ever
violated an order, not one," he said. * Although no one explicitly told him so, he said, he "assumed"
throughout that Reagan had known about all of his activities including the diversion of profits from
the Iran arms sales to the contras. He disclosed that he had sent his boss, Adm. John Poindexter, at
least five memos asking for the president's approval of the diversion of funds to the contras, among
other matters, and none came back disapproved. But he said the president told him after he was
fired that he had never seen any of them. * The diversion of funds was "a neat idea," he said, and
the late CIA Director William Casey had known of and applauded it from the very first moment,
early in 1986. That contradicted Casey's version of events. Last fall he said he had not known of
it before October. * Casey, North said, had in essence served as his case officer for several years;
the CIA director advised and directed him on numerous covert activities he even told him to take
poison pills on his trip to Teheran in case he got into trouble. Using Iran arms sales proceeds, he
said, the two of them decided to establish an "off-the-shelf, self-sustaining, stand-alone" secret
fund for future covert operations to be conducted outside the normal channels of government. The
disclosure came as Arthur I. Liman, chief counsel for the Senate Investigating committee, used
documents and North's testimony to make a case that the Iran arms sales had continued, despite
opposition within the administration, partly because the administration was eager to raise money
for the contras. North's disclosure of Casey's plan, which was partly carried out, outraged some
members of the select committees, who called it "a government within the government." Sen.
William S. Cohen, (R- Maine), denounced it as "perhaps the most serious revelation" to have come
out of the two months of hearings. Rep. Ed Jenkins (D-Georgia), the first committee member to get
a chance to question North, observed with rising indignation, "There is not a single official elected
by the people of the great nation that had any knowledge of that." The disclosure about Casey, who
died in May, came as a White House document released by the committees quoted Reagan as saying
he wanted "to figure out a way to take action unilaterally to provide assistance" to the contras, if
Congress had not approved aid last year. In methodical cross-examination of North and with the
use of memos written by North, Liman tried to show how the arms sales to Iran were kept alive by
the White House's concern about getting money to support the contras at a time when Congress
had banned government aid. Casey, North said, was excited about the diversion of funds from
the Iran arms deal because he considered it perfect for supporting a super-secret "self financing"
intelligence operation outside the CIA. As an example of what the new intelligence entity could do,
North recalled that when Casey wanted to find a ship and could not locate one through the CIA, he
turned to North and Secord, who bought one within 72 hours. The ship was to be stationed off the
coast of Libya and broadcast disinformation, according to Congressional investigators. North said
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proudly that it had not "cost the taxpayers of the United States a cent," but he acknowledged that
not even the president had been informed about the operation and insisted that he believed it was
lawful. In response to a question by Senate counsel Arthur Liman, North said that the only people
aware of the fund's use were himself, Casey, former national security adviser Adm. John Poindexter
and Secord. * North denied that getting funds for the contras was the real motive for continuing
arms sales to Iran. Instead, he stressed that once the administration had begun the sales, there
was "the potential for further reprisals" against the hostages if the sales stopped. But "inevitably,"
he acknowledged, the president's morning briefing "would focus at some point on the need for
additional congressional funding" for the contras. "There was always a need to get more money." *
Jenkins wondered why, when North was negotiating with an Iranian official last fall in Frankfurt, he
made a series of false pledges about US policy. These included assurances that the US wanted to see
the President of Iraq, Saddam Hussein, overthrown, that the US would defend Iran if it was attacked
by the Soviet Union and that the US would help work for the release of Shiite Moslem terrorists
imprisoned in Kuwait. North replied that he thought these pledges were all "fuzzy enough" that
once the US and Iran opened relations, the Iranians would not take them seriously. * He and
Casey agreed that, should their "full-service covert operation" be made public, North would be the
"fall guy," the "scapegoat." But North said he changed his mind after the special prosecutor was
appointed last December. "I never in my wildest dreams or nightmares envisioned that we would
end up with criminal charges." * Throughout, he insisted that he never broke the law in any of his
secret undertakings because in every case he was a dutiful Marine taking orders. * He said Secretary
of State George Shultz, Asst. Secretary of State for Inter-American Affairs Elliott Abrams and several
other senior government officials, including the chairman of the Joint Chiefs, had known all about
his covert program to aid the contras, "although they may deny it" now. Indeed, Shultz and several
others vigorously denied North's assertion. But he remained steadfast, saying all of them had before
offered nothing but warm praise for his efforts. * He said former national security adviser Robert
McFarlane told him to falsify a chronology of the Iran arms sales that was prepared last fall. His
version, he said, had been more or less correct. The false language, he said was inserted to protect
President Reagan. "I had gotten that language from Mr. McFarlane," he said. That version runs
directly counter to McFarlane's account. * He readily acknowledged shredding hundreds, perhaps
thousands of documents, asserting that he threw important papers into the office shredder even as
Justice Department officials investigating the Iran arms sales worked a few feet away. "They were
working on their project," he said smiling, "I was working on mine." Justice Department officials
said they had no recollection of that. * He admitted lying to Congress repeatedly and was hardly
apologetic. Asked if there was a better way to run covert operations than to mislead Congress, North
said yes, there was: "Divulge nothing." "It's a dangerous world," he maintained, and sometimes
irregular approaches are necessary to keep the contra program alive. * North, who has been named
as a co-conspirator in the indictments of two private fund-raisers, vigorously denied soliciting
money for the contras. But he repeatedly said "thank God" for the private contributions that were
made. * Denying several suggestions that he had profited personally from the Iran arms sales, he
said "I never took a penny." But he did acknowledge that he had allowed retired major general
Richard Secord to pay for a $13,800 electronic security system for his home and wrote two fake
letters to disguise that fact. That, he said, had been "the grossest misjudgment of my life." * Jenkins
asked what North thought Secord and Albert Hakim should do with the $8 million in profits from
the arms sales that they still retain. Give it to the contras, North replied. But Hakim has said that
he regarded the money as his, Jenkins pointed out. "Give me 10 minutes with Mr. Hakim," said
North. * North testified that the idea of diverting Iran arms sales profits to the contras originated
©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 2 of 3

LADB Article Id: 076375
ISSN: 1089-1560

with Iranian businessman Manucher Ghorbanifar. Ghorbanifar, who arranged the first arms
shipments, he said, made the suggestion at a 1986 meeting. When the Iranian, was alone with North
in a bathroom, said the Lt. Col., the suggestion was made. North's testimony won widespread
sympathy. His lawyers placed two tall stacks of telegrams on the witness table in front of him. The
vast majority were laudatory. Outside the Senate office building where the hearings are being
held, two young women held a sheet emblazoned with the words, "Col. North is a hero." Sen. San
Nunn (D-Georgia), a contra aid supporter, said North had clearly "made a good impression on
the American people." "But we have to keep in mind that he lied and lied and lied," Nunn added,
referring to North's admissions that he deceived Congress about his role in supporting the contras
and tried to cover up the facts of the Iran deal even from Meese. July 10: Manucher Ghorbanifar, the
Iranian businessman who North said proposed the idea of diverting Iran arms profits to the contras
during a 1986 encounter in a bathroom has called that testimony "the best joke I have ever heard
in my life." Ghorbanifar, who arranged the first arms shipments, said by telephone that North's
account was untrue and that such a conversation was implausible. "If Mr. Ghorbanifar, an Iranian,
made one of your President's most important policies up in a bathroom, I'm sorry for the US," he
said. "Imagine it! I'm supposed to have taken a man who is chief of operations for the NSC and said,
`Come to the bathroom, screw me, overcharge for the weapons, finish me in Iran, and then send the
money to your friends, the contras.'" "Honest to God, this is the biggest joke I have ever heard in my
life," he said. "I was never alone with him." Ghorbanifar said the meeting referred to took place in
London in January 1986, and was attended by Secord and Amiram Nir, an Israeli adviser. He said he
never left the room. (Basic data from NEW YORK TIMES, WASHINGTON POST)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 3 of 3

